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Market Challenge
Increased liquidity down the 
curve influences near-term NGL 
pricing. While it’s impossible 
to predict future NGL prices, 
financial hedging of future price 
moves is essential for a more 
profitable bottom line. But it’s 
hard to identify accurate data 
from the many available sources 
of NGL forwards and inconvenient 
to gather multiple ranges into a 
single daily reference. 

How We Help
The OPIS NGL Forwards Report 
aggregates the forward curves of 
major brokerages, who study near-
term market fundamentals as well 
as past pricing trends, to produce a 
daily snapshot of where NGLs may 
be valued up to 18 months from 
now. This robust survey uses charts 
and graphs to help you evaluate 
longer-term market conditions and 
make better hedging decisions 
for protection against spot price 
volatility. Get analysis of all 
influencing factors including crude 
price moves, inventory and new 
processing capacity. 

OPIS NGL Forwards Report
Get a single daily source of reliable NGL forward curves

The OPIS NGL Forwards Report gives you one true picture of the NGL 
market for better reporting and reduced financial risk.

Forward Price Assessments For:
 — 18 months for Mont Belvieu 
TET propane plus six forward 
quarters

 — 15 months for Mont Belvieu 
non-TET ethane, normal 
butane and natural gasoline, 
plus six forward quarters

 — 12 months for Mont Belvieu 
non-TET isobutene plus four 
forward quarters

 — 14 months for Conway propane 
plus five forward quarters

 — Next calendar year 
encompassing all NGL curves
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   Spot NGL trading at Mont Belvieu languished today in somewhat negative 
territory, shrugging off a large move higher by petroleum futures. Although 
futures buying was particularly pronounced at the end of the day, this move 
was largely lost on NGLs given a midday holiday function in Houston. Virtually 
all liquidity dried up as of noon.
   With total trades just barely scraping 100,000 bbl each, Mont Belvieu TET 
propane eased back slightly less than 1% from Wednesday to 97.375-
97.625cts/gal, while non-TET moved from 97.125-97.75cts/gal. Similar 
percentage-based declines were seen in normal butane, from 
$1.01375-$1.01875/gal, while isobutane shed about half a percent from 
$1.02-$1.035/gal.
   Ethane continued an extended trend lower and fell almost 6% to 20.25-
20.625ct/gal, with natural gas futures bucking the upward momentum in crude 
oil and seeing a 6% plunge of its own.
   Yet this current downside – at least in propane – may be short-lived. OPIS 
sister company PointLogic Energy estimated total NGL production as of today 
was down some 78,000 b/d from the week before, largely from the PADD 3 
(Gulf Coast) region.
   At the same time, exports remain high – PointLogic is forecasting December 
exports to match those of November at around 910,000.
   What is mitigating this to a small degree in the propane market is warmer-
than-average weather over the start of December. Yet the NOAA weather map 
for the next two weeks show a large swath of blue covering the eastern half of 
the United States, which in turn could pad the upside in price due to higher 
heating demand.
   Underlying today’s move is a crude oil futures complex that stormed higher 
late this afternoon, bringing prices to some of their highest amounts of the day 
approaching the end of Thursday's session.
   Part of the reason for today's rally was the threat of a strike by one of the oil 
unions in Nigeria. Reuters reported the union threatened to stage a nationwide 
strike beginning on Dec. 15 over a "mass sacking of workers."
   News of the possible strike sent both crude oil and refined product futures 
higher Thursday afternoon. January U.S. benchmark West Texas Intermediate 
(WTI) closed at $56.69/bbl, a rise of 73cts, placing prices just below their 
intraday high of $56.77/bbl thus far. January NYMEX RBOB futures swelled by 
3.91cts to $1.70/gal.

   In other news, the conclusion that LPG makes a very good candidate as a 
bunker fuel for VLGC gas carriers seeking to comply with IMO 2020, which 
mandates a global sulfur cap of 0.5% on all marine fuels from Jan. 1, 2020, 
was warmly greeted by attendees at last month's IHS Latin America LPG 
Seminar held in Panama City, Panama.
   The idea was touched on by numerous speakers, but by none more clearly 
than Peter Hadjipateras, business development manager for Dorian LPG in 
Stamford, Conn., and Naoya Yamamoto, general manager at the London 
office of Astomos.
   In considering the stagnant market and declining volumes in Japan's still 
huge LPG market, Yamamoto said his company was seriously looking at new
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NYMEX at Settlement

Month Price Change
JAN 18 56.69 0.73
FEB 18 56.75 0.72
MAR 18 56.76 0.71
APR 18 56.76 0.69
MAY 18 56.68 0.67
JUN 18 56.52 0.66
JUL 18 56.30 0.64
AUG 18 56.06 0.64
SEP 18 55.80 0.63
OCT 18 55.54 0.62
NOV 18 55.29 0.61
DEC 18 55.06 0.61
JAN 19 54.80 0.60
FEB 19 54.55 0.59
MAR 19 54.33 0.58
APR 19 54.13 0.57
MAY 19 53.94 0.57
JUN 19 53.76 0.55

WTI Crude Oil ($/bbl)

Month Price Change
JAN 18 2.763 -0.159
FEB 18 2.782 -0.142
MAR 18 2.761 -0.137
APR 18 2.705 -0.099
MAY 18 2.713 -0.091
JUN 18 2.751 -0.087
JUL 18 2.789 -0.083
AUG 18 2.796 -0.081
SEP 18 2.780 -0.079
OCT 18 2.807 -0.077
NOV 18 2.871 -0.070
DEC 18 3.009 -0.063
JAN 19 3.103 -0.058
FEB 19 3.077 -0.054
MAR 19 3.011 -0.050
APR 19 2.696 -0.030
MAY 19 2.658 -0.027
JUN 19 2.681 -0.027

Natural Gas ($/mmbtu)

20.500OPIS 14:30 ET Snapshot:- Mt. Belvieu (cts/gal)Ethane C2
Forward

Month
Average

Price
JAN 18 21.5000
FEB 18 24.0625
MAR 18 24.5625
APR 18 25.0625
MAY 18 25.5625
JUN 18 26.0625
JUL 18 26.5625
AUG 18 27.0000
SEP 18 27.4375
OCT 18 27.8125
NOV 18 28.1875
DEC 18 28.6250
JAN 19 29.0625
FEB 19 29.3125
MAR 19 29.1250
1Q '2018 23.3750
2Q '2018 25.5625
3Q '2018 27.0000
4Q '2018 28.1875
1Q '2019 29.1875
2Q '2019 29.1250
Cal 2019 29.8125

Low
Assessment

21.250
23.750
24.250
24.750
25.250
25.750
26.250
26.625
27.000
27.375
27.750
28.125
28.500
28.625
28.625
23.125
25.250
26.625
27.750
28.625
28.625
29.375

High
Assessment

21.750
24.375
24.875
25.375
25.875
26.375
26.875
27.375
27.875
28.250
28.625
29.125
29.625
30.000
29.625
23.625
25.875
27.375
28.625
29.750
29.625
30.250

Net
Change

-1.1250
-0.8750
-0.8750
-0.8750
-0.8750
-0.8125
-0.6875
-0.6875
-0.6250
-0.6250
-0.6875
-0.6250
-0.6250
-0.6875
-0.8750
-0.9375
-0.8750
-0.6875
-0.6875
-0.7500
-1.1250
-0.3750

Frac
Spread

3.1703
5.6067
6.2460
7.1175
7.5645
7.8124
8.0603
8.4513
8.9950
9.1909
9.1413
8.6633
8.4772
8.8997
9.1500
5.0077
7.4981
8.5022
8.9985
8.8423
7.9742
7.2711

 Percent
of Crude

15.92
17.81
18.18
18.55
18.96
19.39
19.84
20.26
20.68
21.06
21.44
21.87
22.31
22.60
22.54
17.30
18.97
20.26
21.46
22.48
20.36
19.60

Six-Month Forward Curve(cts/gal)Fifteen-Month Forward Curve(cts/gal)
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97.500OPIS 14:30 ET Snapshot:- TET - Mt. Belvieu (cts/gal)Propane C3
Forward

Month
Average

Price
JAN 18 97.6250
FEB 18 97.0000
MAR 18 89.4375
APR 18 82.2500
MAY 18 80.2500
JUN 18 79.7500
JUL 18 79.7500
AUG 18 79.9375
SEP 18 80.2500
OCT 18 80.6875
NOV 18 81.1250
DEC 18 81.5000
JAN 19 82.0000
FEB 19 81.0625
MAR 19 76.6875
APR 19 73.5000
MAY 19 72.6250
JUN 19 72.6250
1Q '2018 94.6875
2Q '2018 80.7500
3Q '2018 79.9375
4Q '2018 81.1250
1Q '2019 79.9375
2Q '2019 73.0000
Cal 2019 75.2500

Low
Assessment

97.375
96.750
89.250
82.125
80.125
79.625
79.625
79.750
80.000
80.375
80.750
81.125
81.625
80.625
76.125
72.750
72.000
72.000
94.500
80.625
79.750
80.750
79.500
72.375
74.625

High
Assessment

97.875
97.250
89.625
82.375
80.375
79.875
79.875
80.125
80.500
81.000
81.500
81.875
82.375
81.500
77.250
74.250
73.250
73.250
94.875
80.875
80.125
81.500
80.375
73.625
75.875

Net
Change

0.2500
0.3125
0.6875
0.4375
1.4375
1.5625
1.5000
1.3125
1.2500
1.1250
1.0000
0.8750
1.0000
0.8750
1.2500
1.5000
1.3125
1.2500
0.3750
1.1250
1.3125
1.0000
1.0625
1.4375
0.8750

Frac
Spread
72.3261
71.5272
64.1570
57.4822
55.4090
54.5610
54.2131
54.3365
54.7955
54.9858
54.8373
53.9487
53.5880
52.8886
49.1179
48.8146
48.2876
48.0770
69.3368
55.8174
54.4484
54.5906
51.8648
48.3930
58.8002

 Percent
of Crude

72.30
71.78
66.18
60.89
59.52
59.34
59.58
59.98
60.50
61.11
61.71
62.27
62.94
62.50
59.36
57.10
56.61
56.81
70.09
59.92
60.02
61.70
61.60
56.84
63.60

Eighteen-Month Forward Curve(cts/gal)


